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European Nickel PLC
Interim Results For The Six Months Ended 31 March P08

24 June 2008 — London: European Nickel PLC (thenigany”)(AIM: ENK) is pleased to report its
interim results for the six months ended 31 Mar@6&

Highlights:

« Revenue of US$4.2 million earned from direct olesa Turkey.

«  Philippines presence strengthened with acquis@fd®.3% in Toledo Mining Corporation and
18.7% in Berong Nickel Corporation, for a total smeration of US$48 million.

» Revised forestry permit application and detailedarilosure and rehabilitation plan submitted to
the Turkish Ministry of Environment and Forestry &pproval.

The Chairman’s Statement and the interim finarst@iements are set out below.

The report may be viewed on the Company’s welbsiter.enickel.co.ukand will be posted to
shareholders.

Contacts:

Andrew Lindsay, 020 7290 3130
Finance Director
European Nickel

Canaccord Adams Limited

Andrew Chubb 020 7050 6500
Alex Buck, BuckBias 020 7244 8053
European Nickel, 3" Floor, 49 Albemarle Street, London W1S 4JR 1

t: +44 (0) 20 7290 3130, f: +44 (0) 20 7290 3149, e: info@enickel.co.uk
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Chairman’s Statement

Dear Shareholder,

Since | last wrote to you the Company has madefgignt acquisitions in the Philippines
increasing its presence there while continuingdwaace the Caldigand Devolli projects in
Turkey and Albania. The formal submission of cwised Caldg Forestry Permit application
in May was an important milestone and we anticiggjeroval will be granted.

During the six month period ended 31 March 2008,Gompany earned US$4.2 million from
direct ore sales (“DOS”) at Calglaresulting in a gross profit of US$739,000. Tle¢loss for

the period was US$6.4 million down from the US$&illion profit reported for the comparable
period last year. A reduced volume of DOS salesgrificant decrease in the nickel price, lower
interest income, the lack of the significant foreexchange gain reported last year, the opening
of our Philippines office and increased costs iretilat Caldg were the main elements
contributing to this lower income.

With the continuing delivery of long lead itemsGaldas and ongoing work there on
infrastructure and design work the Company’s fiaedets have continued to grow.

The Caldag project - Turkey

Progress continues to be made at our Gatdaject in Turkey. The key activity over the past
six months has been formalising a detailed minsurl® and rehabilitation plan and agreeing a
local socio-economic package with the Mayor of Tiiltg  This has culminated in our recent
revised application in May 2008 for a Forestry Pierm

The detailed mine closure and rehabilitation ptaa new legislative pre-requisite to applying

for a Forestry Permit, which was introduced in &ag2008 by the Turkish parliament. The
purpose of the legislation is to ensure mine rdhaton begins in the first year of operations,
according to Turkish and European Union EnvironnMabhagement standards, rather than only
towards the end of the mine’s life.

In order to minimise the project’s impact on theekiry area, and following extensive local and
regional consultation, we have modified the plard heap layout. These changes led to revision
of the area for which a Forestry Permit is requaiad will have some increased cost

implications for the project, which will be repadtéen a revised project cost estimate, together
with other updated figures for capital and opemBrpenditure, once the Forestry Permit is
received. However, as regards capital expenditgrave been fortunate to have been partially
insulated from the current heated market for ird@aomal construction and mining equipment as
we fixed the prices of most of our long lead itenigen they were ordered last year.

DOS activities have continued during this finangafiod with over 85,000 tonnes of ore
shipped to Greece and Macedonia. These shipmemésfrom stockpiles accumulated last year
and Cald&’s shipping programme has subsequently concluddéere is currently no plan to
resume direct ore shipping which would require talback of the open pit and additional
permitting.
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As a company, we recognise the need to have adlda@nce” to operate. Our Turkish
subsidiary Sardes Nikel has been working closeti e Mayor of Turgutlu, the nearby town,
on a local socio-economic programme to ensuredibed ind regional area directly benefits from
the project, beyond immediate employment. We avithounce further details shortly, once this
plan has been formalised.

An independent review of the carbon footprint of baap leaching process has been completed
confirming our initial positive assessment. Heagching has a very low energy consumption
per tonne of nickel units produced compared witkeli produced by smelting. This coupled
with the fact that the power used at the minebg-@roduct from burning sulphur in the acid
plant, with the excess power generated being sttdthe Turkish grid, means that we will have
one of the lowest carbon footprints in the nickelustry. In addition, with Turkey expected to
sign the Kyoto protocol within the next few monttiggre are carbon units that we expect to be
able to trade once we have commissioned the plant.

The Acoje/Zambales Project (Rusina Joint Venture) the Philippines

The Pre-Feasibility Study (“PFS”) on a heap leacAaje is progressing well and is on track
for completion during the third quarter 2008. THeSPstudy will examine various conceptual
infrastructure and process options before staxtiock on a Definitive Feasibility Study, which
is anticipated to take some 12-18 months to coraplet

The PFS is studying a project which would produse3@,000 tonnes of contained nickel per
year over a 20 year period. Consultants have eegaged to undertake studies on the mine
design, site selection, transportation, infrastreeeand port options and to collect the baseline
data information that will be required for the Erorimental and Social Impact Assessment.

Metallurgical column test work continues on Acojatarial at Caldain Turkey. These studies
continue to demonstrate the rapid leaching chanatits of the Acoje saprolite ore and the
slower but steady leaching of the limonite. Largeale tests will be conducted on site at Acoje
and at the Company’s new test facility on Luzoarnsl as soon as the facilities currently being
developed are ready. All of the data obtained fthisi test work activity will be used in the
Definitive Feasibility Study to determine the prdjs operating parameters. Results to date are
believed to indicate that the Acoje/Zambales ordéleach at a faster rate than the C&ldae

and recoveries of at least 75% can be achievetbtiupe a high value nickel hydroxide product.

Direct ore shipping at Acoje commenced in Febr2898 and has continued uninterrupted since
then. This has generated some valuable cash @othé project partners and helped confirm the
mining grade and geology. The ore is shipped faothedicated port facility which is the closest
Philippine nickel laterite export point to ChinH.is also well protected by offshore islands from
the prevailing weather and so is potentially capaiblshipping all year round.

We have opened an office in Manila to manage otiowa activities in the region and this is
being headed up by Ken Stein who recently joineftara BHP Billiton. Ken has over 30 years
of international experience in mining, constructaord heavy industry across Asia, Africa and
Latin America and will further strengthen our teamthe Philippines as the Company advances
its interests in the country through the developnpéiase to production.
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The Devolli Deposit — Albania

Following the announcement of a JORC compliantriefiresource at Devolli of 36 million
tonnes at 1.2% nickel in November last year work ¢@ntinued on assessing various
development alternatives and structures.

Corporate Transactions

In April the Company increased its shareholdin&usina Mining NL to 8,836,430 shares, or
3.6% of the issued share capital, following itsqhase of 2,954,078 shares at a price of A$0.20
(£0.094) per share, as part of a sub-underwrittrangement with Rusina relating to its traded
options that expired on 31 March 2008. The tabaistderation for the share purchase was
£259,819.

We recently announced a transaction which strengtber presence in the Philippines with the
acquisition of strategic holdings in two large retlkaterite deposits on Palawan Island, which
initial testing has shown to be amenable to heaghlieg. The acquisition of 19.3% of AIM
listed Toledo Mining Corporation and an 18.7% iagtrin unlisted Berong Nickel Corporation
(“BNC™), for US$48 million payable in cash and/dreses, substantially increases our footprint
on large, good grade laterite deposits in the regitd also delivers immediate cash flow.

This transaction further demonstrates the competédge offered by our low cost, heap leach
process as we are able to increase our accedstitelaeposits through the provision of our
process technology and project development expegiand expertise.

Toledo has a 56.1% direct and indirect intere&NC, which holds the Berong, Moorsom and
Long Point nickel laterite deposits (each of which 100% owned by BNC). BNC is currently
generating positive cash flow through DOS sale&ustralia and China from the Berong
operations. In addition, Toledo has a 52% intere#ite Ipilan nickel deposit and a 58% interest
in the Ulugan nickel deposit.

Toledo has estimated that the Berong and Ipilamsiephave some 375 million tonnes of nickel
laterite grading about 1.3% nickel with a totalk@kccontent of more than 4.9 million tonnes.
Our attributable nickel share is approximately rhiffion tonnes, which boosts the group’s
equity resources to over two million tonnes of eick

The focus for the reminder of the year is on furhdvancing these projects towards full scale
commercial production. At Berong there is an opjoaty to considerably increase output of the
DOS operation for relatively modest capital expane, while the surrounding areas are proved
up to JORC status in preparation for subsequemiterprocessing. At Ipilan drilling is

currently underway and a JORC compliant resoumteistent is targeted to be completed by the
end of this year. Our regional test facility onzba Island will start testing bulk laterite ore
samples from the Acoje and Berong deposits by ricleoé 2008.
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Outlook

The Company has now established a strong preseiice Philippines and with the investment
in Toledo has a significant interest in some ofldrgest undeveloped, good grade nickel laterite
deposits in the world. This, together with prograsCaldg gives the Company exciting
potential for significant future growth in achiegints goal of becoming a mid-tier, low cost
nickel producer.

We are optimistic we have made considerable pregreSurkey with the revised submission
for a Forestry Permit and eagerly await a positiveeome. Once we have received the Permit
we will then move to finalising the project finandecumentation and resume construction
activity at the site.

David Whitehead
Chairman
24 June 2007
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European Nickel PLC

Interim Report

for the period ended 31 March 2008

Consolidated income statement

Revenue

Cost of sales

Gross profit

Administrative expenses
Other operating costs
Other operating income

Operating loss

Investment revenue

Finance costs

(Loss)/profit before tax

Tax

(Loss)/profit for the period

(Loss)/earnings per share (basic and diluted)

6 month 6 month

period ended period ended
31 March 31 March

Note 2008 2007
As restated

Unaudited Unaudited

US $000 US $000

4,238 5,665

(3,499) (2,215)

739 3,450

(6,256) (4,103)

(3,520) (1,908)

326 207

(8,711) (2,354)

3 2,400 7,496
(88) (35)

(6,399) 5,107

(22) (6)

(6,421) 5,101
4 US $(0.02) US $0.01

Year
ended
30
September
2007
As restated

Audited
US $000

9,471

(3,904)

5,667

(7,063)
(6,050)
412

(7,134)

11,431
(145)
4,152

()

4,145

US $0.01
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Consolidated statement of recognised income and exqse

6 month

period ended

31 March

2008

Unaudited
US $000

(Losses)/gains on revaluation of available for galestments (973)

taken to equity

Exchange differences on translation of foreign atiens (22)
Share based payments 362
Net (expense)/income recognised directly in equity (633)
(Loss)/profit for the period (6,421)
Total recognised income and expense for the period (7,054)

6 month Year
period ended ended
31 March 30 September

2007 2007
As restated As restated
Unaudited Audited
US $000 US $000

- 189

(33) (64)

275 511

242 636

5,101 4,145

5,343

4,781



Consolidated balance sheet

Non-current assets
Goodwill
Other intangible assets

Property, plant and equipment
Available for sale investments

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables

Current tax liabilities

Net current assets

Non-current liabilities

Environmental rehabilitation provision

Total liabilities

Net assets

Equity

Called up share capital
Share premium account
Merger reserve

Note
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31 March
2008

Unaudited
US $000

1,098
3,105

78,110
1,251

83,564

356
18,026
74,867

93,249

176,813

3,543

89,706

1,200

4,743

172,070

7,216
202,851
776

31 March 30 September
2007 2007
As restated As restated

Unaudited Audited
US $000 US $000
1,096 1,098
3,071 2 950
34,338 68,987
- 2,224
38,505 75,259
1,375 1,939
14,134 13,248
120,858 92.860
136,367 108,047
174,872 183.306
4,115 3,951
6 7
4,121 3,958
132,246 104,089
- 1,200
4,121 5,158
170,751 178,148
6,957 7,186
192,486 201,821
776 776



Fair value reserve
Translation reserve

Retained losses

Total equity

Consolidated cash flow statement

Net cash from operating activities

Interest receivable

Purchase of tangible fixed assets
Expenditure on intangible fixed assets
Purchase of investments

Net cash used in investing activities

Proceeds on issue of shares

Net cash from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

Effect of foreign currency rate changes

Cash and cash equivalents at the end of the period
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(784) -

189
(86) (33) (64)
(37,903) (29,435) (31,760)
172,070 170,751 178.148
6 month 6 month Year
period ended period ended ended
31 March 31 March 30 September
2008 2007 2007
As restated As restated
Unaudited Unaudited Audited
US $000 US $000 US $000
(11,526) (10,991) (15,153)
2,155 3,430 6,206
(9,542) (25,680) (59,359)
(301) (80) (96)
- - (2,035)
(7,688) (22,330) (55,284)
976 387 8,346
976 387 8,346
18,238 32,934
( )« ) (62,091)
149,726
92,860 ' 149,726
4,066
245 ' 5,225
74,867 120,858

92,860
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Notes

1. Basis of preparation

The interim financial statements have been preparadcordance with the recognition
and measurement requirements of International EinbReporting Standards (IFRS) as
adopted in the European Union (EU) and on the lzdglse accounting policies expected
to be used in preparing the Group’s financial stetets for the year ending 30
September 2008. The adoption of IFRS has resurtedanges in the accounting
policies for goodwill and investments and in a sexd presentation for the cash flow
statement. The comparative figures for the sixtim®ended 31 March 2007 and the
year ended 30 September 2007 have therefore bst@esd The effects of the transition
to IFRS and the accounting policies are set oatdocument which may be viewed on
the Company’s websit@ww.enickel.co.uk/investor-relations/finanoemay be obtained
from the Company’s registered office.

Caldag forestry permit and availability of finance

In common with many companies in the exploratiod developments stages, the
Com[aany raises its finance for exploration and tgraent programmes in discrete
tranches and further funding is raised as and wéeguired.

In 2006 the Company made a placing to raise thé&yepartion of the finance estimated
to be required for the construction of the Cglgeoject and the directors are in
discussions to raise the project debt requireditd the construction of the project.
These discussions cannot be concluded until thestigr permit required for construction
of the project has been obtained. While the dimscare confident that they are taking
the necessary steps to comply with the Turkish gouent requirements in order for the
permit to be issued and they believe that this belthe case and that funding will be
available, there can be no guarantee that thisb@ithe case. Were the permit and
sufficient funding not to be available, the Growuld carry out small scale production
for the direct shipment of ore at Cagdavhile developing its other projects in the
Philippines and Albania. In this event an impaint@view would be required in respect
of the capitalised expenditure on the Cgldeoject and for the Company’s investment in
Sardes Nikel Madencilik A.

2. The directors do not propose an interim dividend

10



7 A N\

European Nickel PLC

SN

3. Investment revenue:-
31 March 31 Marc 30 September

2008 2007 2007

Unaudited Unaudited Audited
US $000 US $000 UsS $000

Interest receivable 2,155 3,430 6,206
Net exchange gains 245 4,066 5,225
2,400 7,496 11,431

4. The calculation of (loss)/earnings per sharéadsed on a loss of US$6,421,000 (six
months to 31 March 2007 — profit US$5,101,000) Kytea30 September 2007 — profit
US$4,145,000) and on 384,384,610 (six months tMadch 2007 - 371,233,676 ) (year
to 30 September 200 - 375,820,947) ordinary shaessg the weighted average number
of shares in issue during the period. Outstandjtipns have no dilutive effect in the
period. For the six months to 31 March 2007andysde to 30 September 2007 there
were no adjustments to profit for the calculatidrdituted earnings per share while the
weighted average number of shares in issue waedsed by 5,151,658 and 4,444,801
respectively to adjust for the dilutive outstandgh@re options.

5. Tangible fixed assets includes “Assets undesttoantion” amounting to US$74,995,000
(six months to 31 March 2007 — US$31,933,000) (year30 September 2007 —
US$66,246,000) which relates to expenditure onGthlelaz project and which is not yet
being depreciated.

6. Debtors:-
31 March 31 Marc 30 September
2008 2007 2007
Unaudited Unaudited Audited
US $000 US $000 US $000
Trade debtors 2,341 3,218 114
Other debtors 8,809 5,742 7,436
Prepayments and accrued income 6,876 5,174 5,698

18,026 14,134 13,248

Other debtors includes an amount of US$7,650,000M&rch 2007 - US$4,815,000) (30 September 2007
- US$6,657,000) recoverable in over one year. Tépsesents input VAT incurred in Turkey which vl
due course be recovered against taxable saleaticdhntry.

7. The results for the six months ended 31 Mard82(hd 31 March 2007 are unaudited
and do not constitute statutory accounts withinnmfeaning of Section 240 of the

11
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Companies Act 1985. The accounts for the yeaft8&tember 2007, which include an
unqualified audit report, have been delivered ®Registrar of Companies.

8. The interim report is being sent to shareholdémsaddition copies are available from the
Company’s registered office, Third Floor, 49 Albetasstreet, London W1S 4JR.

9. The total number of ordinary shares in issu#laiune 2008 is 384,727,857.
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